STATE OF MAI NE Docket No. 98-827
PUBLI C UTI LI TI ES COWM SSI ON
November 16, 1998

HOULTON WATER COVPANY ORDER APPROVI NG | SSUE
Application for Approval OF SECURI TI ES

of Issue of Securities

(8 902) (%4, 500, 000)

VELCH, Chairnman; NUGENT and DI AMOND, Conm ssioners

On Cct ober 26, 1998, the Houlton Water Conpany filed with
the Comm ssion its application for authority to issue its bonds
in a sumnot to exceed $4, 500,000 through its underwiters (ClBC
Ooppenhei nmer and Tucker Anthony, Inc.), at an annual rate not to
exceed 5.50 percent. The debt will be paid over a termnot to
exceed 22 years.

The Conpany requires these funds for the foll ow ng purposes:
e Refund existing higher-interest debt $3, 205, 500

* Design, purchase and installation of 532, 900
5,200 feet of 12-inch main and a
hypol on |iner cover over an existing
500, 000 gal | on underground reservoir
t ank

e Capital projects conpleted in 1998 525, 000
or to be conpleted in the near future
as detailed in the application

e Variable costs including debt service 236, 600
fund, bond insurance and i ssuance
costs $4, 500, 000

Havi ng revi ewed the application of the Conpany together with
data field in support of it, it is the opinion of the Conm ssion
that the proceeds of the issuance of the bonds are required in
good faith for the purposes enunerated in 35-A MR S.A 8§ 901
In approving this securities issue, consistent with nornal
practice and pursuant to 35-A MR S. A 8 902(4), the Conm ssion
does not inply approval of the Conpany’s capital needs or
capitalization ratio for ratemaki ng purposes, nor does this O der
[imt or restrict the powers of the Conm ssion in determ ning or
fixing any rate.

Accordi ngly, we
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ORDER

1. That the Houlton Water Conpany is hereby authorized to
issue its bonds in a sumnot to exceed $4, 500,000 to be used
solely for the purposes described in this Oder, and at a rate
not to exceed 5.50 percent per year through its underwiters
(C BC Oppenhei mer and Tucker Anthony, Inc.) for a termnot to
exceed 22 years.

2. That the Houlton Water Conpany report to this
Comm ssion, in witing, its doings pursuant to this Order within
sixty (60) days of the date of the sale of the proposed bonds, or
by January 15, 1999, whichever may cone first.

3. That the Adm nistrative Director is hereby directed to

mail an attested copy of this Order to interested parties and to
cl ose this Docket.

Dat ed at Augusta, Miine this 16th day of Novenber, 1998.

BY ORDER OF THE COWM SS| ON

Dennis L. Keschl
Adm nistrative Director

COW SSI ONERS VOTI NG FOR: WELCH
NUGENT
DI AMOND



